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INTRODUCTION 
This document establishes the Investment Policy Statement (“Investment Policy”) for the South Florida Operating 
Engineers Apprentice and Training Plan (the “Plan”).  The Board of Trustees of the Apprentice and Training Plan 
(“Board of Trustees”) is responsible for managing the investment process of the Plan in a prudent manner with 
regard to preserving principal while providing reasonable returns. 
 
The Board of Trustees has arrived at this Investment Policy through careful study of the returns and risks associated 
with alternative investment strategies in relation to the current and projected liabilities of the Plan, after consulting 
with such outside Investment Manager (as defined below) as is deemed appropriate.  This Investment Policy has 
been chosen as the most appropriate policy for achieving the financial objectives of the Plan which are described in 
the “Statement of Objectives” section of this document; however, the Board of Trustees shall be free to deviate from 
this Investment Policy when it concludes that it is prudent and in the interest of the Plan to do so and may amend the 
Investment Policy at any time. 
 
The Board of Trustees has adopted a long-term investment horizon such that the chances and duration of investment 
losses are carefully weighed against the long term potential for appreciation of assets. 
 
In addition to the Investment Policy defined herein, the management of the Plan will be in compliance with all 
provisions of the Employee Retirement Income Security Act of 1974, as amended (“ERISA”), the Investment 
Advisers Act of 1940 and other applicable laws. 
 
DUTIES AND RESPONSIBILITIES 
The Board of Trustees is responsible for managing the investment process in a prudent manner with regard to 
preserving principal while providing reasonable returns.  In carrying out these duties, the Board of Trustees has 
retained an Investment Manager, SEI Investments Management Corporation (the “Investment Manager”), to assist in 
managing the assets of the Plan.  The Investment Manager’s role is to provide guidance to the Board of Trustees on 
matters pertaining to the investment of Plan assets including Investment Policy, investment selection, monitoring the 
Plan’s performance and compliance with the Investment Policy.  All decisions pertaining to the Investment Policy 
and guidelines for the Investment Policy’s implementation will be made by the Board of Trustees.  The Investment 
Manager, in carrying out the Investment Policy defined in this document, has authority and responsibility to select 
appropriate investments in the specific asset classes mandated by this Investment Policy, in accordance with (and 
subject to) the terms of an terms of the investment management agreement dated 5/27/2010 executed between the 
Investment Manager and the Plan (the “Investment Management Agreement”). 
 
Duties and responsibilities are described in detail below. 
 
Board of Trustees  
The Board of Trustees will retain a qualified Investment Manager to assist in the development and implementation of 
the Investment Policy and guidelines. 
 
The Board of Trustees will establish the Investment Policy of the Plan.  This includes, but is not limited to, 
allocation between equity and fixed income assets, selection of acceptable asset classes and investment performance 
expectations.  The Board of Trustees periodically will review the Investment Policy. 
 
The Board of Trustees will regularly review the investment performance of the Plan including the performance of the 
Investment Manager to assure the Investment Policy is being followed and progress is being made toward achieving 
the objectives. 
 
Investment Manager 
The Investment Manager retained by the Board of Trustees will assist the Board of Trustees in establishing the 
Investment Policy and guidelines contained in this Investment Policy. 
 
In accordance with the terms of the Investment Management Agreement, the Investment Manager will be responsible 
for managing the asset allocation, determining investment strategy and implementing security selection decisions 
through the investment sub-advisors for the mutual funds managed by the Investment Manager, within the 
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Investment Policy and as otherwise provided by the Board of Trustees.  The Investment Manager will monitor asset 
allocation across and among asset classes.  
 
The Investment Manager will monitor investment performance of the Plan.  Performance reports will be provided to 
the Board of Trustees quarterly.  The Investment Manager will report in a timely manner any substantive 
developments that may affect the management of Plan assets. 
 
STATEMENT OF OBJECTIVES 
ERISA Compliance 
The assets of the Plan will be invested in accordance with all applicable laws in a manner consistent with fiduciary 
standards including ERISA (if applicable).  Specifically: 
1. The safeguards and diversity that a prudent investor would adhere to must be present in the investment 

program. 
2. All transactions undertaken on behalf of the Plan must be in the best interest of plan participants and their 

beneficiaries. 
 
Primary Plan Objective 
The primary objective of the Plan is preservation of capital and long term growth.  The financial objectives of the 
Plan have been established in conjunction with a comprehensive review of the current and projected financial 
requirements. 
 
Plan Financial Objectives 
The primary financial objective of the Plan is preservation of capital and long term growth.  The objective is based 
on a long-term investment horizon, so that interim fluctuations should be viewed with appropriate perspective. It 
should be recognized that this is a union sensitive plan.  If an opportunity for investment exists in a company that 
favors union practices that the Investment Manager is aware of, then that security should be considered more 
advantageous to the plan, as long as the following requirements are met: 1) the union sensitive security has an 
expected rate of return that is commensurate to rates of return of alternative investments with similar risk 
characteristics that are available to the plan; 2) the union sensitive security is otherwise a prudent investment for the 
plan in terms of diversification; liquidity, and risk/return objectives of the plan and the requirements of these 
investment guidelines, and 3) the investment otherwise satisfies the requirements of DOL Interpretive Bulletin 94-1 
to the extent that such interpretive bulletin is valid relating  to economically targeted investments.   
 
 There can be no assurance that these objectives will be met. 
 
The desired investment objective is a long-term expected rate above the actuarial assumption rate.  The target rate of 
return for the Plan has been based upon an analysis of historical returns supplemented with an economic and 
structural review for each asset class.  The Board of Trustees realizes that market performance varies and that long 
term expected rates of return may not be meaningful during some periods.  The Board of Trustees also realizes and 
agrees that historical performance is no guarantee of future performance. 
 
STATEMENT OF INVESTMENT POLICY 
Asset Allocation Targets 
It will be the policy of the Plan to invest assets with an allocation as shown below.   
 
Asset Class                                                  Target Allocation   Permitted Variance 
 Equity 18%   +/- 10% 
 Fixed Income 43%   +/- 10% 
 Multi-Asset Class   4%   +/-   5% 
 Cash 35%   +/- 10% 
 
Any equity or fixed income holding resulting in a 20% loss from cost must be documented in writing to the Trustees 
as to your initial reasons for purchase as well as your reasons for continued retention.   
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Within each asset class, assets will be invested in accordance with the Guidelines set out below.  The investments 
selected by the Investment Manager in accordance with this Investment Policy may include a small portion of total 
assets in cash reserves when deemed appropriate.  However, the investments will be evaluated against their 
appropriate benchmarks on the performance of the total funds under management. 
 
In accordance with the terms of the Investment Management Agreement, Manager will retain discretion with respect 
to the SEI mutual funds utilized by Manager to implement the Strategy.  Additionally, Investment Manager will 
retain discretion with respect to modifications required to the asset allocation identified above.  In the event the 
Investment Manager exercises its discretion as noted in this paragraph, Investment Manager will develop and adopt a 
revised draft Investment Policy Statement on behalf of the Fund.  Investment Manager shall notify the Board as soon 
as practicable after implementing any change to the asset allocation or the SEI Funds used to implement the asset 
allocation as soon as practicable. 
 
Adherence to Policy Targets and Rebalancing 
The asset allocation established by this Investment Policy represents a long-term perspective.  As such, rapid 
unanticipated market shifts or changes in economic conditions may cause the asset mix to fall outside of the policy 
range.  Generally, these divergences should be of a short-term nature. 
 
To ensure that divergence from the target policy is within acceptable limits, rebalancing of assets may be necessary.  
Rebalancing procedures are authorized by the Committee for the portion of Fund assets managed by the Investment 
Manager in accordance with the Investment Management Agreement. 
  
Generally, rebalancing among funds may occur on a quarterly basis for the registered investment companies (i.e., 
mutual funds), hedge funds, and private equity (as applicable, if required) to ensure that the target asset allocation 
specified in this Investment Policy is maintained within acceptable ranges as determined by the Investment Manager.  
The Investment Manager will identify the amount of assets that must be reallocated in order to bring the Plan back 
into compliance with this Investment Policy and will issue the necessary instructions for the transfer of funds. 
 
Notwithstanding the foregoing, under certain circumstances, the Investment Manager may (i) make tactical 
investment decisions for the Fund in accordance with the terms of the target variance noted above, (ii) modify the 
target variance(s) applicable to the strategy, (iii) modify its standard rebalancing operating procedures, and/or (iv) 
suspend some or all of the rebalancing procedures affecting the strategy.  Investment Manager shall only modify or 
suspend its rebalancing procedures as outlined in this paragraph if it has prudently determined that such suspension 
is in the best interest of the Plan, its participants and beneficiaries in its reasonable sole discretion.  If the Investment 
Manager has suspended it rebalancing procedures applicable to the Plan, the Investment Manager shall seek to notify 
the Board of Trustees as promptly as possible of such decision. 
 
Investment Securities and Diversification 
As described in the Investment Management Agreement, the Investment Manager implements this Investment Policy 
through investments in mutual funds and other pooled asset portfolios.  It is the responsibility of the Manager to 
provide a prospectus (or other offering documents) for each investment and the responsibility of the Board of 
Trustees to read and understand the information contained in the prospectus.   
 
Mutual funds may use shorting strategies as outlined in the prospectus.  Further, certain mutual funds may participate 
in securities lending as determined by the prospectus (or other offering documents).  Such investments are acceptable 
investments provided they conform to the diversification restrictions set forth below. 
 
Investments will be diversified within asset classes with the intent to minimize the risk of large losses to the Plan.  
The portfolio includes mutual funds that are managed in accordance with the diversification and industry 
concentration restrictions set forth in the Investment Company Act of 1940, as amended (the “1940 Act”).  Pursuant 
to the provisions of the 1940 Act, a mutual fund may not, with respect to 75% of its assets, (i) purchase securities of 
any issuer (except securities issued or guaranteed by the United States Government, its agencies or instrumentalities) 
if, as a result, more than 5% of its total assets would be invested in the securities of such issuer; or (ii) acquire more 
than 10% of the outstanding voting securities of any one issuer.  This restriction does not apply to the International 
Fixed Income Fund or the Emerging Markets Debt Fund. 
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In addition, no mutual fund may purchase any securities which would cause more than 25% of its total assets to be 
invested in the securities of one or more issuers conducting their principal business activities in the same industry, 
provided that this limitation does not apply to investments in securities issued or guaranteed by the United States 
Government, its agencies or instrumentalities. 
 
Guidelines for Portfolio Holdings  
 
 
Domestic Equity: 
The Domestic Equity portion of the portfolio will consist primarily of equity securities of companies that are listed 
on registered exchanges or actively traded in the over the counter market.  The equity portion may also be invested in 
securities that are not readily marketable (illiquid and restricted securities), receipts, securities issued by investment 
companies, warrants, repurchase agreements, convertible securities and US dollar denominated securities of foreign 
issuers that are traded on registered exchanges or listed on NASDAQ.  A portion of the equity portfolio may also be 
invested in fixed income securities that are rated investment grade or better, i.e., rated in one of the four highest 
rating categories by a nationally recognized statistical rating organization ("NRSRO"), or, if not rated, determined to 
be of comparable quality by the Investment Adviser or a mutual fund sub-adviser.  The Investment Advisor will 
equitize cash to remain as fully invested as possible.   
 
Non-U.S. Equity: 
The non-U.S. equity portion of the portfolio will consist primarily of equity securities (common stocks, securities 
that are convertible into common stocks, preferred stocks, warrants and rights to subscribe to common stocks) of 
non-U.S. issuers purchased in foreign markets, on U.S. or foreign registered exchanges, or the over-the-counter 
markets.  The issuers of the securities are located in countries other than the United States, including emerging 
market countries.    Additionally, the portfolio may seek to enhance returns by active management of currency 
exposure.  This strategy may involve taking long and short positions using futures, foreign currency forward 
contracts, foreign currencies and other derivatives. The portfolio may also engage in currency transactions in an 
attempt to take advantage of certain inefficiencies in the currency exchange market, to increase the exposure to a 
foreign currency or to shift exposure to foreign currency fluctuations from one currency to another.  Any remaining 
assets may be invested in fixed income securities of emerging market governments and companies.  Certain 
securities issued by governments of emerging market countries are, or may be, eligible for conversion into 
investments in emerging market companies under debt conversion programs sponsored by such governments. 
 
A portion of the portfolio’s assets may be invested in securities that are rated below investment grade, U.S. or non-
U.S. cash reserves and money market instruments, repurchase agreements, securities that are not readily marketable, 
obligations of supranational entities, American Depository Receipts, European Depository Receipts and investment 
company securities including securities issued by foreign investment companies. 
 
Domestic Fixed Income:  
The investment grade portion of the domestic fixed income portfolio will consist primarily of fixed income securities 
that are rated investment grade or better, i.e., rated in one of the four highest rating categories by an NRSRO at the 
time of purchase, or, if not rated are determined to be of comparable quality by the Investment Adviser or a mutual 
fund sub-adviser.  The portfolio may invest in traditional fixed income securities, such as bonds and debentures, 
issued by domestic and foreign private and governmental issuers, including mortgage-backed and asset-backed 
securities.  In addition, the portfolio may also contain structured securities that make interest and principal payments 
based upon the performance of specified assets or indices.  Structured securities include mortgage-backed securities 
such as pass-through certificates, collateralized mortgage obligations and interest and principal only components of 
mortgage-backed securities.  Other investments include mortgage dollar roll transactions, Yankee obligations and 
obligations of supranational entities. 
 
The high yield portion of the domestic fixed income portfolio will consist primarily of fixed income securities that 
are rated below investment grade, i.e., rated below the top four rating categories by a NRSRO at the time of 
purchase, or, if not rated, determined to be of comparable quality by the Investment Adviser or a mutual fund sub-
adviser.  There is no bottom limit on the ratings of high yield securities that may be purchased and held in the 
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portfolio.  Any remaining assets may be invested in equity, investment grade fixed income and money market 
securities. 

 
Short Duration Government Fund 
The Short-Duration Government Fund invests substantially all of its net assets in U.S. Treasury obligations and 
obligations issued or guaranteed as to principal and interest by agencies or instrumentalities of the U.S. Government, 
including mortgage-backed securities, and repurchase agreements collateralized by such obligations. The Fund may 
invest in securities issued by various entities sponsored by the U.S. government, such as the Federal National 
Mortgage Association and the Federal Home Loan Mortgage Corporation (FHLMC or Freddie Mac). These issuers 
are chartered or sponsored by acts of Congress; however their securities are neither issued nor guaranteed by the 
U.S. Treasury and are not backed by the full faith and credit of the United States government. In addition, the Fund 
may invest in futures contracts, options, swaps and other similar instruments. 
 
Non U.S. Fixed Income: 
The non-U.S. investment grade portion of the fixed income portfolio will consist primarily of securities of non-U.S. 
issuers located in at least three countries other than the United States.  Any remaining assets may be invested in 
obligations issued or guaranteed as to principal and interest by the U.S. Government, its agencies or instrumentalities 
and preferred stocks.  The non-U.S. investment grade portion will concentrate its investments in developed countries.  

 
Non-U.S. investment grade fixed income securities will be traditional fixed income securities, such as bonds and 
debentures, and will be issued by foreign private and governmental issuers and may include mortgage-backed and 
asset-backed securities.  The portfolio may also contain structured securities that derive interest and principal 
payments from specified assets or indices.  The portfolio will be comprised primarily of investment grade securities 
denominated in various currencies, including the European Currency Unit.  Investment grade securities are rated in 
one of the highest four rating categories by an NRSRO, or, if not rated, determined to be of comparable quality as 
determined by the Investment Adviser or a mutual fund sub-adviser.  
 
The emerging debt portion of the portfolio will consist primarily of debt securities of government, government -
related and corporate issuers in emerging market countries and of entities organized to restructure outstanding debt 
of such issuers.  Investments will be made in emerging debt securities which are primarily rated below investment 
grade by internationally recognized credit rating organizations, or, if not rated, determined to be of comparable 
quality as determined by the Investment Adviser or a mutual fund sub-adviser.  While there is no limit on the 
percentage invested in non-US dollar denominated assets, it is expected that the majority of the emerging debt assets 
will be denominated in U.S. dollars or hedged back to the U.S. dollar. 
 
Multi-Asset Real Return Strategy:   
This strategy uses a multi-asset class portfolio construction process and seeks to generate total returns that exceeds 
the rate of inflation over a full market cycle by selecting investments from among a broad range of asset classes, 
including fixed income and equity securities and commodity linked instruments. 

 
 
Cash Equivalent Reserves 
 
The investments selected by the Investment Adviser in accordance with this Investment Policy Statement may 
include a small portion of total assets in cash reserves when deemed appropriate.   
 
Cash equivalent reserves will consist of money market securities such as high quality, short-term debt instruments. 
They include: (i) bankers' acceptances, certificates of deposits, notes and time deposits of highly-rated U.S. and 
foreign banks; (ii) U.S. Treasury obligations and obligations issued or guaranteed by the agencies and 
instrumentalities of the U.S. Government; (iii) high-quality commercial paper issued by U.S. and foreign 
corporations; (iv) debt obligations with a maturity of one year or less issued by corporations with outstanding high-
quality commercial paper; (v) repurchase agreements involving any of the foregoing obligations entered into with 
highly-rated banks and broker-dealers; and (vi) foreign government obligations. 
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Volatility 
Consistent with the desire for adequate diversification, the investment policy is based on the assumption that the 
volatility of the combined equity investment will be similar to that of the market opportunity available to institutional 
investors with similar return objectives.  The volatility of fixed income portfolios may be greater than the market 
during periods when the portfolio duration exceeds that of the market. 
 
Proxy Statements 
Proxies, tender offers and the like will be voted in accordance with the terms of the Investment Management 
Agreement. 
 
Execution of Security Trades 
The Plan expects the purchase and sale of its securities to be made in a manner designed to receive the combination 
of best price and execution.  The Board of Trustees recognizes that mutual fund shares are purchased and sold at the 
net asset value next determined after receipt of the order and that accordingly, best price and execution may not be 
applicable to such transactions. 
 
CONTROL PROCEDURES 
Review of Liabilities 
All major liability assumptions regarding number of participants, compensation, benefit levels and actuarial 
assumptions will be subject to an annual review by the Board of Trustees.  This review will focus on an analysis of 
major differences between the Plan’s assumptions and actual experience. 
 
Review of Investment Objectives 
Investment performance will be reviewed annually to determine the continued feasibility of achieving the investment 
objectives and the appropriateness of the Investment Policy for achieving these objectives.  In addition, the validity 
of the stated objective will be reviewed annually.   
 
It is not expected that the Investment Policy will change frequently.  In particular, short-term changes in the financial 
markets should not require an adjustment to the Investment Policy. 
 
Review of Investment Manager and Investments 
The Investment Manager will report on a quarterly basis to review the total Plan investment performance. 
 
The Investment Manager will be responsible for keeping the Board of Trustees advised of any material change in its 
personnel, the investment strategy, or other pertinent information potentially affecting performance of all 
investments. 
 
Performance reviews will focus on: 
 Comparison of investment results to appropriate benchmarks, as well as market index returns in both 

equity and debt markets. 
 Investment adherence to this Investment Policy and guidelines. 
 Material changes in the investment organizations, such as in investment philosophy and personnel, etc. 
 
Performance Expectations 
The most important performance expectation is the achievement of long-term investment results that are consistent 
with the Plan’s Investment Policy.  Implementation of the policy will be directed toward achieving this return and not 
toward maximizing return without regard to risk. 
 
The Board of Trustees recognizes that this real return objective may not be meaningful during some time periods.  In 
order to ensure that investment opportunities available over a specific time period are fairly evaluated, comparative 
performance statistics (including benchmark indices) will be used to evaluate investment results. 
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ADOPTION OF INVESTMENT POLICY STATEMENT 
 
The Board of Trustees of the South Florida Operating Engineers Apprentice and Training Fund has reviewed, 
approved and adopted this Investment Policy Statement, dated 11/11/21, prepared with the assistance of SEI 
Investments Management Corporation. 
 
 
____________________________________________ _______________________ 
Signature   Date 
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